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CPAs & ADVISORS

INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
Humanity & Inclusion
Silver Spring, Maryland

Opinion

We have audited the accompanying financial statements of Humanity & Inclusion (HI US), which
comprise the statement of financial position as of December 31, 2021, and the related statements of
activities and change in net assets, functional expenses and cash flows for the year then ended, and the
related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of HI US as of December 31, 2021, and the change in its net assets and its cash flows
for the year then ended in accordance with accounting principles generally accepted in the United States
of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and Government Auditing Standards, issued by the Comptroller General of the United States.
Our responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are required to be independent of HI US and
to meet our other ethical responsibilities in accordance with the relevant ethical requirements relating to
our audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of the financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about HI US' ability to continue as a
going concern within one year after the date that the financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are

free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion.

4550 MONTGOMERY AVENUE - SUITE 800 NORTH - BETHESDA, MARYLAND 20814
(301) 951-9090 - WWW.GRFCPA.COM

MEMBER OF CPAMERICA INTERNATIONAL, AN AFFILIATE OF CROWE GLOBAL
IMEMBER OF THE AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS' PRIVATE COMPANIES PRACTICE SECTION



Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with generally accepted auditing standards and
Government Auditing Standards will always detect a material misstatement when it exists.

The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control. Misstatements, including omissions, are considered material if there is a substantial
likelihood that, individually or in the aggregate, they would influence the judgment made by a reasonable
user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

o Exercise professional judgment and maintain professional skepticism throughout the audit.

o |dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of HI US' internal control. Accordingly, no such opinion is
expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about HI US' ability to continue as a going concern for
a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit.

Report on Summarized Comparative Information

We have previously audited HI US' 2020 financial statements, and we expressed an unmodified audit
opinion on those audited financial statements in our report dated July 16, 2021. In our opinion, the
summarized comparative information presented herein as of and for the year ended December 31, 2020,
is consistent, in all material respects, with the audited financial statements from which it has been
derived.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
August 17, 2022, on our consideration of HI US' internal control over financial reporting and on our tests
of its compliance with certain provisions of laws, regulations, contracts and grant agreements and other
matters. The purpose of that report is solely to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of HI US' internal control over financial reporting or on compliance. That report is an integral
part of an audit performed in accordance with Government Auditing Standards in considering HI US'
internal control over financial reporting and compliance.

Qplomins Rrisdis. &Gttt

August 17, 2022



HUMANITY & INCLUSION

STATEMENT OF FINANCIAL POSITION

AS OF DECEMBER 31, 2021

WITH SUMMARIZED FINANCIAL INFORMATION FOR 2020

ASSETS

CURRENT ASSETS

Cash and cash equivalents

Accounts receivable

Grants receivable

Prepaid expenses

Total current assets

FIXED ASSETS

Website

Furniture

Computer equipment

Less: Accumulated amortization and depreciation

Net fixed assets

SECURITY DEPOSIT

TOTAL ASSETS

LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts payable and accrued liabilities
Deferred rent
Due to HI Federation
Total liabilities

NET ASSETS

Without donor restrictions
With donor restrictions

Total net assets

TOTAL LIABILITIES AND NET ASSETS

EXHIBIT A

2021 2020
$ 3,144301 $ 1,608,788
25,580 19,538
12,705,227 16,201,670
33,039 56,707
15,908,147 17,886,703
12,800 12,800

6,379 -
11.121 5,832
30,300 18,632
(18.157) (14.235)
12,143 4,397
7,042 7,042

$_15,927,332

$_17,898,142

$ 673,700 $ 683,134
7,825 14,533
14,338,618 16,306,954
15,020,143 17.004.621
289,763 330,026
617.426 563,495
907,189 893,521

$_15,927,332

See accompanying notes to financial statements.

$_17,898,142



EXHIBIT B
HUMANITY & INCLUSION
STATEMENT OF ACTIVITIES AND CHANGE IN NET ASSETS

FOR THE YEAR ENDED DECEMBER 31, 2021
WITH SUMMARIZED FINANCIAL INFORMATION FOR 2020

2021 2020
Without
Donor With Donor
Restrictions Restrictions Total Total
REVENUE
Government grants and contracts $ 29,703,525 § - $ 29,703,525 $ 34,309,350
In kind contributions 2,398,132 - 2,398,132 3,313,505
Foundation and corporate grants and
contracts 1,394,433 450,029 1,844,462 1,654,326
Contributions 409,836 50,235 460,071 650,188
Interest and other revenue 7,101 - 7,101 17,528
Net assets released from donor restrictions 446,333 (446,333) - -
Total revenue 34,359,360 53,931 34,413,291 39,944 897
EXPENSES
Program Services 33,039,625 - 33,039,625 38,007,604
Supporting Services:
Management and General 613,776 - 613,776 1,039,667
Fundraising 746,222 - 746,222 940,827
Total supporting services 1,359,998 - 1,359,998 1,980,494
Total expenses 34,399,623 - 34,399,623 39,988,098
Change in net assets (40,263) 53,931 13,668 (43,201)
Net assets at beginning of year 330,026 563,495 893,521 936,722
NET ASSETS AT END OF YEAR $___ 289,763 $__ 617,426 $___ 907,189 $___ 893,521

See accompanying notes to financial statements. 5



EXHIBIT C
HUMANITY & INCLUSION

STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED DECEMBER 31, 2021
WITH SUMMARIZED FINANCIAL INFORMATION FOR 2020

2021 2020
Supporting Services
Management Total
Program and Supporting Total Total
Services General Fundraising Services Expenses Expenses
Salaries $ 642,954 § 298,104 §$ 111,281  $ 409,385 $ 1,052,339 § 1,014,436
Benefits 158,489 64,995 25,543 90,538 249,027 251,568
Payroll taxes 46,849 31,145 8,377 39,522 86,371 80,007
Staff training and recruitment 458 2,452 59 2,511 2,969 3,895
Legal - 567 - 567 567 2,110
Consultants 9,562 60,033 16,843 76,876 86,438 67,665
Donor mailings - - 28,772 28,772 28,772 33,572
Occupancy 57,924 26,289 11,431 37,720 95,644 104,457
Accounting and auditing services - 58,636 - 58,636 58,636 62,257
Insurance - 26,285 - 26,285 26,285 23,911
Communications 5,701 6,050 29,559 35,609 41,310 51,635
Travel 7,698 2,773 305 3,078 10,776 2,278
Postage and delivery 16 241 3,312 3,553 3,569 3,077
Supplies 287 23,342 17,525 40,867 41,154 38,654
Subscriptions and publications 15,371 29,200 1,209 30,409 45,780 42,469
Events and meeting 718 730 255 985 1,703 3,463
Bank fees - 1,038 7,195 8,233 8,233 25,252
Grants 30,460,561 - - - 30,460,561 34,824,031
Allowance for (recovery of) operational risk - (302,565) - (302,565) (302,565) 33,894
Amortization and depreciation - 3,922 - 3,922 3,922 5,962
Donated goods and services 1,633,037 280,539 484,556 765,095 2,398,132 3,313,505
TOTAL $ 33,039,625 $ 613,776 $ 746,222 $ 1,359,998 $ 34,399,623 $ 39,988,098

See accompanying notes to financial statements.



EXHIBIT D
HUMANITY & INCLUSION
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2021
WITH SUMMARIZED FINANCIAL INFORMATION FOR 2020

2021 2020
CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets $ 13,668 $ (43,201)
Adjustments to reconcile in net assets to net cash
provided by operating activities:
Amortization and depreciation 3,922 5,962
(Increase) decrease in:
Accounts receivable (6,042) 44,601
Grants receivable 3,496,443 (6,548,950)
Prepaid expenses 23,668 (34,106)
(Decrease) increase in:
Accounts payable and accrued liabilities (9,434) 260,636
Deferred rent (6,708) (794)
Due to HI Federation (1,968,336) 6,483,697
Net cash provided by operating activities 1,547,181 167,845
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of furniture and equipment (11,668) (5,832)
Net cash used by investing activities (11,668) (5,832)
Net increase in cash and cash equivalents 1,535,513 162,013
Cash and cash equivalents at beginning of year 1,608,788 1,446,775
CASH AND CASH EQUIVALENTS AT END OF YEAR $__3,144.301 $__ 1,608,788

See accompanying notes to financial statements. 7



1.

HUMANITY & INCLUSION

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GENERAL INFORMATION

Organization -

Humanity & Inclusion (HI US), formerly Handicap International, was incorporated in 2006 in the
District of Columbia and is located in Silver Spring, Maryland.

HI US works to bring about lasting change in the living conditions of people in disabling
situations in post-conflict or low-income countries around the world. They work with local
partners to prevent and address the consequences of disabling accidents and diseases; clear
landmines/UXO and prevent mine-related accidents through education; and the use of
indiscriminate weapons that wound and kill the innocent long after the war is over; respond
quickly and effectively to natural and civil disasters to limit serious and permanent injuries and
assist survivors with social and economic reintegration; and advocate for the universal
recognition of the rights of the disabled through national planning and advocacy.

Basis of presentation -

The accompanying financial statements are presented on the accrual basis of accounting, and
in accordance with the Financial Accounting Standards Board (FASB) Accounting Standards
Update (ASU) 2016-14, Presentation of Financial Statements of Not-for-Profit Entities. As such,
net assets are reported within two net asset classifications: without donor restrictions and with
donor restrictions. Descriptions of the two net asset categories are as follows:

o Net Assets Without Donor Restrictions - Net assets available for use in general
operations and not subject to donor restrictions are recorded as "net assets without donor
restrictions". Assets restricted solely through the actions of the Board are referred to as
Board designated and are also reported as net assets without donor restrictions.

+ Net Assets With Donor Restrictions - Contributions restricted by donors are reported as
increases in net assets without donor restrictions if the restrictions expire (that is, when a
stipulated time restriction ends or purpose restriction is accomplished) in the reporting period
in which the revenue is recognized. All other donor-restricted contributions are reported as
increases in "net assets with donor restrictions", depending on the nature of the restrictions.
When a restriction expires, net assets with donor restrictions are reclassified to net assets
without donor restrictions and reported in the Statement of Activities and Change in Net
Assets as net assets released from donor restrictions. Gifts of long-lived assets and gifts of
cash restricted for the acquisition of long-lived assets are recognized as revenue without
donor restrictions when the assets are placed in service.

The financial statements include certain prior year summarized comparative information in total
but not by net asset class. Such information does not include sufficient detail to constitute a
presentation in conformity with generally accepted accounting principles. Accordingly, such
information should be read in conjunction with HI US' financial statements for the year ended
December 31, 2020, from which the summarized information was derived.

Combined financial statements -

The accompanying financial statements represent the activity of HI US only. The financial
statements of HI US have been combined with the Handicap International Federation DBA
Humanity & Inclusion (HI Federation) and Affiliated Organizations, located in Lyon, France, in
accordance with accounting rules laid down by the "Conseil National de la Vie Associative" and
in accordance with accounting regulation CRC 99-03 as amended by regulation CRC 99-01.
The combined financial statements are available at the HI US office.



1.

HUMANITY & INCLUSION

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GENERAL INFORMATION
(Continued)

Cash and cash equivalents -

HI US considers all cash and other highly liquid investments with initial maturities of three
months or less to be cash equivalents. Bank deposit accounts are insured by the Federal
Deposit Insurance Corporation (FDIC) up to a limit of $250,000. At times during the year, HI US
maintains cash balances in excess of the FDIC insurance limits. Management believes the risk
in these situations to be minimal.

Receivables -

Receivables are recorded at their net realizable value, which approximates fair value.
Management considers all amounts to be fully collectible. Accordingly, an allowance for
doubtful accounts has not been established.

Fixed assets -

Fixed assets consist of a website, furniture and computer equipment. Applicable costs in
excess of $5,000 are capitalized and stated at cost. The website is being amortized on a
straight-line basis over the estimated useful life of three years. The computer equipment and
furniture is depreciated over the estimated useful life of three years. The cost of maintenance
and repairs is recorded as expenses are incurred.

Income taxes -

HI US is exempt from Federal income taxes under Section 501(c)(3) of the Internal Revenue
Code. Accordingly, no provision for income taxes has been made in the accompanying financial
statements. HI US is not a private foundation.

Uncertain tax positions -

For the year ended December 31, 2021, HI US has documented its consideration of FASB ASC
740-10, Income Taxes, that provides guidance for reporting uncertainty in income taxes and
has determined that no material uncertain tax positions qualify for either recognition or
disclosure in the financial statements.

Grants, contributions and contracts -

Gifts, including unconditional pledges, grants and cost-reimbursable contracts, are recognized
in the appropriate category of net assets in the period received. Conditional promises to give
are not recognized until the condition on which they depend are substantially met. Contributions
and grants qualifying as contributions are recorded by HI US upon notification of the
contribution and grant award and satisfaction of all conditions, if applicable. Contributions and
grants are classified as net assets with donor restrictions when use of the contribution or grant
funds is limited to specific programmatic areas or is designated for use in future periods.
Contributions and grants with donor restrictions are recognized as "without donor restrictions"
only to the extent of actual expenses incurred in compliance with the donor-imposed restrictions
and satisfaction of time restrictions; such funds in excess of expenses incurred are shown as
net assets with donor restrictions in the accompanying financial statements. Contributions and
grants received in advance of incurring the related expenses are recorded as "net assets with
donor restrictions". The majority of HI US' activities are performed under cost-reimbursable
grants and contracts with the U.S. and foreign governments, international organizations and
other entities.



1.

HUMANITY & INCLUSION

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GENERAL INFORMATION
(Continued)

Grants, contributions and contracts (continued) -

HI US recognizes grants and contracts as either contributions or exchange transactions,
depending on whether the transaction is reciprocal or nonreciprocal under ASU 2018-08, Not-
for-Profit Entities (Topic 958): Clarifying the Scope and Accounting Guidance for Contributions
Received and Contributions Made. For grants and contracts qualifying as contributions,
revenue is recognized when a contribution becomes unconditional. Typically, grant and contract
agreements contain a right of return or right of release from obligation provision and HI US has
limited discretion over how funds transferred should be spent. As such, HI US recognizes
revenue for these conditional contributions when the related barrier has been overcome.

For grants and contracts treated as contributions, HI US had approximately $53,864,400 in
unrecognized conditional contributions as of December 31, 2021. The revenue related to these
awards is conditioned on incurring allowable expenditures under the terms of Federal grant
agreements and meeting specific financial and programmatic reporting requirements under a
non-Federal grant agreement.

Grants and contracts classified as exchange transactions follow ASU 2014-09, Revenue from
Contracts with Customers, and are recorded as revenue without donor restrictions to the extent
that expenses are incurred in compliance with the criteria stipulated in the grant or contract
agreements. HI US has elected to opt out of all (or certain) disclosures not required for
nonpublic entities.

Grants and contracts receivable represents amounts due from funding organizations for
reimbursable expenses incurred in accordance with the agreements. Funding received in
advance of incurring the related expenses is recorded as a refundable advance.

In kind contributions -

In kind contributions consisted primarily of donated advertising space and pro-bono legal
services. In kind contributions are recorded at their fair market value as of the date of the gift
(Note 8).

Use of estimates -

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities at the date of the financial
statements and the reported amounts of revenue and expenses during the reporting period.
Accordingly, actual results could differ from those estimates.

Functional allocation of expenses -

The costs of providing the various programs and other activities have been summarized on a
functional basis in the Statement of Activities and Change in Net Assets. Accordingly, certain
costs have been allocated among the programs and supporting services benefited.

Expenses directly attributed to a specific functional area of HI US are reported as direct

expenses to the programmatic area and those expenses that benefit more than one function
are allocated on a basis of estimated time and effort or other reasonable basis.

10



HUMANITY & INCLUSION

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GENERAL INFORMATION
(Continued)

Foreign currency translation -

The U.S. Dollar (“Dollars”) is the functional currency for HI US’ operations worldwide.
Transactions in currencies other than Dollars are translated into Dollars at the rates of
exchange in effect during the month of the transaction.

Economic uncertainties -

On March 11, 2020, the World Health Organization declared the Coronavirus disease (COVID-
19) a global pandemic. As a result of the spread of COVID-19, economic uncertainties have
arisen which may negatively impact HI US' operations. The overall potential impact is unknown
at this time.

New accounting pronouncements (not yet adopted) -

ASU 2020-07, Presentation and Disclosures by Not-for-Profit Entities for Contributed
Nonfinancial Assets, improves generally accepted accounting principles (GAAP) by increasing
the transparency of contributed nonfinancial assets for not-for-profit (NFP) entities through
enhancements to presentation and disclosure. The amendments in this Update address certain
stakeholders' concerns about the lack of transparency relating to the measurement of
contributed nonfinancial assets recognized by NFPs, as well as the amount of those
contributions used in a NFP's programs and other activities. The ASU should be applied on a
retrospective basis and is effective for annual periods beginning after June 15, 2021, and
interim periods within annual periods beginning after June 15, 2022. Early adoption is
permitted. The amendment will not change the recognition and measurement requirements for
those contributed nonfinancial assets.

ASU 2019-01, Leases (Topic 842), changes the accounting treatment for operating leases by
requiring recognition of a lease asset and lease liability at the present value of the lease
payments in the Statement of Financial Position and disclosure of key information about leasing
arrangements. During 2020, the FASB issued ASU 2020-05 and delayed the implementation
date by one year. The ASU is effective for non-public entities beginning after December 15,
2021. Early adoption is still permitted. The ASU can be applied at the beginning of the earliest
period presented using a modified retrospective approach or applied at the beginning of the
period of adoption recognizing a cumulative-effect adjustment.

HI US plans to adopt the new ASUs at the required implementation dates and management is
currently in the process of evaluating the adoption method and the impact of the new standards
on its accompanying financial statements.

2, NET ASSETS WITH DONOR RESTRICTIONS
Net assets with donor restrictions consist of the following at December 31, 2021:

Subject to expenditure for specified purposes:

SafER: Safe Emergency Response in Haiti $ 20,000
Inclusion of Persons With Disabilities in Humanitarian Action 289,015
Livelihoods Programs 40,234
Miracle Feet Sri Lanka Il 21,177
Net Asset Reserve 247,000
TOTAL NET ASSETS WITH DONOR RESTRICTIONS $ 617,426

11



HUMANITY & INCLUSION

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021

2. NET ASSETS WITH DONOR RESTRICTIONS (Continued)
Net asset reserve -

HI US received restricted funds for a reserve. The total funds in the reserve are the equivalent
of three months of HI US activity budget, as well as an agreed sum with which to cover any
obligations for non-institutional co-financing of national origin on ongoing institutional funding
contacts. The HI Federation retains ownership of these funds, but HI US may use the funds
received to develop its private fundraising activities; the benefits of which will transfer to the HI
Federation. As of December 31, 2021, the balance of the restricted reserve was $247,000.

3. NET ASSETS RELEASED FROM DONOR RESTRICTIONS

The following net assets with donor restrictions were released from donor restrictions by incurring
expenses which satisfied the restricted purposes specified by the donors:

Purpose restrictions accomplished:

Inclusion of Persons With Disabilities in Humanitarian Action $ 436,237
Russel Barrie: Enhancing Psychosocial and Rehabilitation Support
for Rohingya Children through Therapeutic Play 96
Livelihoods Programs 10,000
TOTAL NET ASSETS RELEASED FROM RESTRICTIONS $ 446,333

4, LIQUIDITY

Financial assets available for use within one year of the Statement of Financial Position for general
expenditures comprise the following as of December 31, 2021:

Cash and cash equivalents $ 3,144,301
Accounts receivable 25,580
Grants receivable 12,705,227
Less: Donor restrictions for specific purposes (617.426)

FINANCIAL ASSETS AVAILABLE TO MEET CASH NEEDS
FOR GENERAL EXPENDITURES WITHIN ONE YEAR $_ 15,257,682

HI US has a policy to structure its financial assets to be available and liquid as its obligations
become due. As of December 31, 2021, HI US has financial assets equal to approximately five
months of operating expenses. The HI Federation would allow HI US to use the net asset reserve
balance with prior approval, therefore the financial assets available could be higher in the event of
need.

5. LEASE COMMITMENT
During May 2015, HI US signed a 65-month lease, which was set to expire on November 30, 2020.
In November 2020, HI US signed a lease extension for a period of one year. The lease has a base
annual rent of $84,504, with an annual escalation of 4.5%. In September 1, 2021, HI US signed an

amendment to extend the lease through April 30, 2027.

12



HUMANITY & INCLUSION

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021

LEASE COMMITMENT (Continued)

As part of the amendment, rent was abated for the first three months in the amount of $29,191 and
a tenant improvement allowance in the amount of $8,220 to build new offices. Annual escalation
will continue to be 4.5%.

Accounting principles generally accepted in the United States of America require that the total rent
commitment should be recognized on a straight-line basis over the term of the lease. Accordingly,
the difference between the actual monthly payments and the rent expense being recognized for
financial statement purposes is recorded as a deferred rent liability on the Statement of Financial
Position.

Rent expense for the year ended December 31, 2021 was $95,644. The deferred rent liability was
$7,825.

Future minimum payments are as follows at December 31, 2021:

Year Ending December 31, 2021

2022 $ 68,414
2023 94,178
2024 98,416
2025 102,844
2026 107,472
Thereafter 37,296

$ 508,620

RETIREMENT PLAN

Effective April 15, 2007, HI US established The Handicap International, Inc. Tax Deferred Annuity
Plan (the Plan). All full-time HI US employees are eligible to participate in the Plan. Plan
contributions are made by participants through pre-tax payroll deductions. Plan contributions in the
amount of $600 per quarter will be made by the organization following satisfactory completion of
the employee’s initial three month probation period. In addition, HI US matches a contribution of up
to three percent of the participant’s regular salary. Total pension expense for the year ended
December 31, 2021 was $54,383.

RELATED PARTY TRANSACTIONS

HI US is a part of the Handicap International DBA Humanity & Inclusion Federation (the HI
Federation), comprised of eight national associations, which is headquartered in Lyon, France. HI
US solicits private and public funds, as well as provides program management through technical
expertise, training, monitoring and evaluation, and grants administration.

HI US provides 70% of unrestricted contributions to the HI Federation and the HI Federation
Affiliated Organizations. For the year ended December 31, 2021, they contributed $322,050 to the
HI-Federation. HI US did not make any contributions to the HI Federation Affiliated Organizations.

The HI Federation reimburses HI US for operational expenses. For the year ended December 31,
2021, operational support to HI US totaled $1,394,433.

13



10.

HUMANITY & INCLUSION

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021

RELATED PARTY TRANSACTIONS (Continued)

Additionally, HI US expended $30,460,561 in sub-grants to the HI Federation (which includes the
70% of unrestricted contributions). The HI Federation implements the programs. There were no
sub-grants awarded to the HI Federation Affiliated Organizations in 2021. HI US and the HI
Federation also share two Board members.

As of December 31, 2021, HI US owed the HI Federation $14,338,618.

IN KIND CONTRIBUTIONS

During the year ended December 31, 2021, HI US was the beneficiary of donated services which
allowed HI US to provide greater resources toward various programs. To properly reflect total
program expenses, the following donations have been included in revenue and expense for the
year ended December 31, 2021.

Donated air time for public service announcement $ 2,296,961
Advertisement services 82,402
Pro-bono legal services 16,576

Other donations 2,193

TOTAL $__ 2,398,132

The following programs have benefited from these donated services:

Program Services $ 1,633,037

Management and General 280,539

Fundraising 484,556

TOTAL $_ 2,398,132
CONTINGENCY

HI US receives grants from various agencies of the United States Government. Such grants are
subject to audit under the provisions of Title 2 U.S. Code of Federal Regulations (CFR) Part
200 Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards (Uniform Guidance). The ultimate determination of amounts received under the United
States Government grants is based upon the allowance of costs reported to and accepted by the
United States Government as a result of the audits.

Audits in accordance with the applicable provisions have been completed for all required fiscal
years through 2021. Until such audits have been accepted by the United States Government, there
exists a contingency to refund any amount received in excess of allowable costs. Management is
of the opinion that no material liability will result from such audits.

CONCENTRATION OF REVENUE

Excluding in kind revenue, approximately 93% of HI US' revenue for the year ended December 31,
2021 was derived from grants awarded by agencies of the United States Government. HI US has
no reason to believe that relationships with these agencies will be discontinued in the foreseeable
future. However, any interruption of these relationships (i.e., the failure to renew grant agreements
or withholding of funds) would adversely affect HI US' ability to finance ongoing operations.

14



HUMANITY & INCLUSION

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021

11. PROGRAM SERVICES

HI US' program service activities support key program areas in our operations and technical
resources divisions, as follows:

Emergency $ 9,582,895
Disability Rights and Inclusion 8,812,436
Rehabilitation 6,774,053
Armed Violence Reduction 6,521,956
Health and Prevention 1,348,285
TOTAL PROGRAM SERVICES $ 33,039,625

12. SUBSEQUENT EVENTS

In preparing these financial statements, HI US has evaluated events and transactions for potential
recognition or disclosure through August 17, 2022, the date the financial statements were issued.

15
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